
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISS ION 

In the Matter oft 

THE NOTICE OP PURCHASED GAS 1 
ADJUSTMENT F I L I N G  OF LOUISVILLE ) CASE NO. 8924-K 
GAS AND ELECTRIC COMPANY 1 

O R D E R  

On J u n e  25, 1 9 8 4 ,  t h e  Commission issued I t s  Order i n  C a s e  No. 

8924 a p p r o v i n g  c e r t a i n  adjustments in ra tes  and  p r o v i d i n g  under  

c e r t a i n  c o n d i t i o n s  for the f u r t h e r  a d j u s t m e n t  of s u c h  rates when 

the wholesale cost of gas is i n c r e a s e d  or decreased or a r e f u n d  is 

received. On J a n u a r y  7 ,  1985, the Commiss ion  i s s u e d  i t s  Order i n  

Case No. 9133 p r o v i d i n g  for f u r t h e r  a d j u s t m e n t  of these rates o n  a 

q u a r t e r l y  basis  i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of t h e  Gas 

S u p p l y  Cost A d j u s t m e n t  ( "GSCA")  c l a u s e  se t  f o r t h  t h e r e i n .  

On July 8 ,  1986, I n u i s v i l l e  Gas and  E l e c t r i c  Company ( * L G & E " )  

f i l e d  its quarterly gas cost a d j u s t m e n t  w h i c h  is t o  become 

e f f e c t i v e  August I, 1986, a n d  is to r e m a i n  i n  effect  t h r o u g h  

November 33, 1986. 

A f t e r  reviewing the record i n  t h i s  case and b e i n g  advised, 

t h e  Commission Is o f  t h e  opinion and finds thatr 

1. LG&E's n o t i c e  of Ju l y  8 ,  1986, set out c e r t a l n  r e v i s i o n s  

i n  r a t e s  w h i c h  =&E proposed to  place i n t o  effect ,  s a i d  ra tes  

being d e s i g n e d  to pass o n  t h e  wholesale decrease in gas Costs from 

its supplier i n  t h e  amoun t  of 3.916 cents per 100 cubic feet. 



*, 

I .  

2. LGhE's notice set  o u t  a t o t a l  r e f u n d  factor of 0 . 2 5 8  

cents per 1 0 0  c u b i c  feet. There  is no r e f u n d  for t h e  c u r r e n t  

q u a r  t e r  . 
3. LG&E proposed a total adjustment i n  the amount  of ( 6 . 9 5 7 )  

c e n t s  per 100 c u b i c  feet ,  a decrease of 3.615 c e n t s  per 100 c u b i c  

feet. This decrease r e p r e s e n t s  t h e  c o m b i n e d  e f f e c t  of the 

s u p p l i e r  decrease a n d  refund a d j u s t m e n t s .  

4 .  The  Commiss ion  is c o n c e r n e d  t h a t  s e a s o n a l  f l u c t u a t i o n s  I n  

%&E'S rates may be c a u s e d  by t h e  use of a 3-month base period. 

S u c h  f l u c t u a t i o n s  could send m i s l e a d i n g  price signals to  

consumers. The e x t e n t  of s e a s o n a l  f l u c t u a t i o n s  and a l t e r n a t i v e s  

for reducing f l u c t u a t i o n s  should be i n v e s t i g a t e d .  

5 .  The  a d j u s t m e n t  in ra tes  set  o u t  i n  t h e  A p p e n d i x  to t h i s  

Order, d e t e r m i n e d  u n d e r  t h e  GSCA p r o v i s i o n s  a p p r o v e d  by t h e  

Commiss ion  i n  Case No. 8924 dated June 25, 1984, a n d  C a s e  No. 9133 

dated J a n u a r y  7 ,  1985, is f a i r ,  j u s t  a n d  r e a s o n a b l e  and i n  t h e  

p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  gas s u p p l i e d  o n  a n d  

a f t e r  A u g u s t  1, 1986. 

I T  IS THEREFORE ORDERED t h a t :  

1. The ra tes  i n  the A p p e n d i x  to c h i 8  O r d e r  be a n d  t h e y  

h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas s u p p l i e d  o n  a n d  af ter  

A u g u s t  1, 1986. 

2 .  W i t h i n  30 days from the date of this Order LGbE shall 

f i l e  w i t h  t h i s  Commiss ion  its r e v i s e d  t a r i f f s  s e t t i n g  o u t  t h e  

rates a u t h o r  lzed here in .  
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3 .  With in  4 5  days from the date  of t h i s  Order LGGE s h a l l  

s u b m i t  an analysis of variability of r a t e s  r e s u l t i n g  from the 

current GSCA methodology and propose alternatives to reduce 

excessive seasonal f l u c t u a t i o n s .  

Done a t  Frankfort, K e n t u c k y ,  this 4th aEJr of wt, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST3 

Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION I N  CASE NO. 8924-K WTED 8/4/86 

The  f o l l o w i n g  r a t e s  a n d  charges are prescribed for t h e  

cus tomers  served by L o u i s v i l l e  Gas and Electric Company. A l l  

o t h e r  ra tes  and  c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

remain t h e  same a s  t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  o f  t h i s  

Commiss ion  p r ior  t o  t h e  da te  of t h i s  Order .  

G a s  S u p p l y  C o s t  A d j u s t m e n t :  

The m o n t h l y  a m o u n t  computed at t h e  c h a r g e  specified i n  e a c h  
of t h e  r a t e  s c h e d u l e s  t o  w h i c h  t h i s  Gas S u p p l y  C o s t  A d j u s t m e n t  is 
appl icable  s h a l l  b e  increased (or  d e c r e a s e d )  by t h e  f o l l o w i n g  
c h a r g e  : 

(6 .957#)  per 100 c u b i c  f e e t  of gas  u s e d  d u r i n g  t h e  
period c o v e r e d  by t h e  b i l l  

The  base r a t e s  for t h e  f u t u r e  a p p l i c a t i o n  of t h e  gas  s u p p l y  
cost a d j u s t m e n t  c l a u s e  of L o u i s v i l l e  Gas a n d  E lec t r ic  Company 
s h a l l  be : 

M o n t h l y  Demand Commodity 
C h a r q e  C h a r g e  

Texas Gas Transmission 
C o r p o r a t i o n  

R a t e  G-4 $ 4  96 250 ,576  


